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This textbook takes the reader from the level of microeconomics principles
through to modern asset pricing theory. Yvan Lengwiler elegantly links together
issues that have in the past been the territory of general economic theorists on the
one hand, and financial economists on the other.

In a sequence of carefully explained steps, the reader learns how the first welfare
theorem is used in asset pricing theory. The book then moves on to explore
Radner economies and von Neumann-Morgenstern decision theory, and this
section culminates in Wilson's mutuality principle and the consumption-based
CAPM. This is then put into a dynamic setting, and term structure models are
introduced. The empirical shortcomings of the standard asset pricing models are
extensively discussed, as is research from the last twenty years aimed at bringing
theory in line with reality. The reader is brought up to date on the latest areas of
concern, such as habit formation, the consequences of heterogeneity,
demographic effects, changing tax regimes, market frictions, and the implications
of prospect theory for asset pricing.

Aimed at masters or Ph.D. students specializing in financial economics, the book
can also be used as a supplementary text for students of macroeconomics at this
advanced level and will be of interest to finance professionals with a background
in economics and mathematics. It includes problems (with solutions), and an
accompanying website provides supporting material for lecturers.
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This textbook takes the reader from the level of microeconomics principles through to modern asset pricing
theory. Yvan Lengwiler elegantly links together issues that have in the past been the territory of general
economic theorists on the one hand, and financial economists on the other.

In a sequence of carefully explained steps, the reader learns how the first welfare theorem is used in asset
pricing theory. The book then moves on to explore Radner economies and von Neumann-Morgenstern
decision theory, and this section culminates in Wilson's mutuality principle and the consumption-based
CAPM. This is then put into a dynamic setting, and term structure models are introduced. The empirical
shortcomings of the standard asset pricing models are extensively discussed, as is research from the last
twenty years aimed at bringing theory in line with reality. The reader is brought up to date on the latest areas
of concern, such as habit formation, the consequences of heterogeneity, demographic effects, changing tax
regimes, market frictions, and the implications of prospect theory for asset pricing.

Aimed at masters or Ph.D. students specializing in financial economics, the book can also be used as a
supplementary text for students of macroeconomics at this advanced level and will be of interest to finance
professionals with a background in economics and mathematics. It includes problems (with solutions), and
an accompanying website provides supporting material for lecturers.
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Editorial Review

Review
"Microfoundations of Financial Economics is a wonderful book. In less than 300 pages of highly readable
text, Yvan Lengwiler covers the basics of modern asset pricing theory. Students of advanced finance will
want to use this book as an effective learning tool and reference. It's going to be a permanent part of my
library."--Simon Benninga, Tel Aviv University and , Editor-in-Chief, European Finance Review

"This book can be a great asset for Ph.D. students that are overwhelmed by asset pricing. . . . Lengwiler [has]
produced a nice addition to recent publications that bridge the gap between undergraduate and advanced
Ph.D. textbooks."--EconomicDynamics Newsletter

From the Inside Flap
""Microfoundations of Financial Economics" is a wonderful book. In less than 300 pages of highly readable
text, Yvan Lengwiler covers the basics of modern asset pricing theory. Students of advanced finance will
want to use this book as an effective learning tool and reference. It's going to be a permanent part of my
library."--Simon Benninga, Tel Aviv University and, Editor-in-Chief, "European Finance Review"

"A tour de force. Yvan Lengwiler's book provides a valuable structure around an area that professors
struggle to cover in an integrated way."--Elroy Dimson, London Business School

From the Back Cover

"A tour de force. Yvan Lengwiler's book provides a valuable structure around an area that professors
struggle to cover in an integrated way."--Elroy Dimson, London Business School, co-author of Triumph
of the Optimists

Users Review

From reader reviews:

John Ashton:

The event that you get from Microfoundations of Financial Economics: An Introduction to General
Equilibrium Asset Pricing (Princeton Series in Finance) may be the more deep you looking the information
that hide in the words the more you get enthusiastic about reading it. It doesn't mean that this book is hard to
understand but Microfoundations of Financial Economics: An Introduction to General Equilibrium Asset
Pricing (Princeton Series in Finance) giving you thrill feeling of reading. The copy writer conveys their point
in specific way that can be understood by simply anyone who read the item because the author of this reserve
is well-known enough. This book also makes your personal vocabulary increase well. It is therefore easy to
understand then can go to you, both in printed or e-book style are available. We highly recommend you for
having this particular Microfoundations of Financial Economics: An Introduction to General Equilibrium
Asset Pricing (Princeton Series in Finance) instantly.



Marylou Arroyo:

Information is provisions for people to get better life, information nowadays can get by anyone with
everywhere. The information can be a knowledge or any news even a concern. What people must be consider
whenever those information which is within the former life are challenging be find than now is taking
seriously which one is suitable to believe or which one often the resource are convinced. If you get the
unstable resource then you obtain it as your main information you will have huge disadvantage for you. All
those possibilities will not happen with you if you take Microfoundations of Financial Economics: An
Introduction to General Equilibrium Asset Pricing (Princeton Series in Finance) as your daily resource
information.

Walter Dion:

As we know that book is important thing to add our expertise for everything. By a book we can know
everything we really wish for. A book is a list of written, printed, illustrated or maybe blank sheet. Every
year had been exactly added. This reserve Microfoundations of Financial Economics: An Introduction to
General Equilibrium Asset Pricing (Princeton Series in Finance) was filled about science. Spend your time to
add your knowledge about your research competence. Some people has various feel when they reading any
book. If you know how big good thing about a book, you can experience enjoy to read a e-book. In the
modern era like now, many ways to get book you wanted.

Clark Abeyta:

Reserve is one of source of understanding. We can add our knowledge from it. Not only for students but in
addition native or citizen have to have book to know the change information of year for you to year. As we
know those guides have many advantages. Beside we all add our knowledge, may also bring us to around the
world. Through the book Microfoundations of Financial Economics: An Introduction to General Equilibrium
Asset Pricing (Princeton Series in Finance) we can have more advantage. Don't you to be creative people?
To become creative person must want to read a book. Simply choose the best book that suited with your aim.
Don't become doubt to change your life with that book Microfoundations of Financial Economics: An
Introduction to General Equilibrium Asset Pricing (Princeton Series in Finance). You can more desirable
than now.
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