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Here is the first rigorous and accessible account of the mathematics behind the
pricing, construction, and hedging of derivative securities. With mathematical
precision and in a style tailored for market practioners, the authors describe key
concepts such as martingales, change of measure, and the Heath-Jarrow-Morton
model. Starting from discrete-time hedging on binary trees, the authors develop
continuous-time stock models (including the Black-Scholes method). They stress
practicalities including examples from stock, currency and interest rate markets,
all accompanied by graphical illustrations with realistic data. The authors provide
a full glossary of probabilistic and financial terms.
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Editorial Review

Review
"...a rigorous and accessible account of the probabilistic structure behind the pricing, construction, and
hedging of derivative securities....Real examples from stock, currency, and interest rate markets are used.
The text also gives a clear view and introduction to modern mathematical finance for probabilists and
statisticians."
The Journal of the American Statistical Association

"This is an excellent book for anyone who want an intuitive understanding of the use of stochastic calculus in
financial engineering."
riskbook.com

Users Review

From reader reviews:

Cecil Atkins:

The book Financial Calculus: An Introduction to Derivative Pricing can give more knowledge and
information about everything you want. Exactly why must we leave a very important thing like a book
Financial Calculus: An Introduction to Derivative Pricing? Several of you have a different opinion about e-
book. But one aim in which book can give many facts for us. It is absolutely suitable. Right now, try to
closer with the book. Knowledge or data that you take for that, you could give for each other; it is possible to
share all of these. Book Financial Calculus: An Introduction to Derivative Pricing has simple shape however,
you know: it has great and large function for you. You can appear the enormous world by available and read
a guide. So it is very wonderful.

Lewis Wade:

This Financial Calculus: An Introduction to Derivative Pricing are usually reliable for you who want to
become a successful person, why. The key reason why of this Financial Calculus: An Introduction to
Derivative Pricing can be among the great books you must have is actually giving you more than just simple
reading food but feed a person with information that probably will shock your preceding knowledge. This
book is definitely handy, you can bring it all over the place and whenever your conditions throughout the e-
book and printed ones. Beside that this Financial Calculus: An Introduction to Derivative Pricing giving you
an enormous of experience like rich vocabulary, giving you trial of critical thinking that we know it useful in
your day exercise. So , let's have it and revel in reading.

Daphne Jones:

You can spend your free time to see this book this e-book. This Financial Calculus: An Introduction to
Derivative Pricing is simple to bring you can read it in the area, in the beach, train as well as soon. If you did



not get much space to bring typically the printed book, you can buy the particular e-book. It is make you
better to read it. You can save the particular book in your smart phone. Therefore there are a lot of benefits
that you will get when you buy this book.

Brenda Villa:

Don't be worry for anyone who is afraid that this book can filled the space in your house, you might have it
in e-book approach, more simple and reachable. This particular Financial Calculus: An Introduction to
Derivative Pricing can give you a lot of buddies because by you taking a look at this one book you have
matter that they don't and make an individual more like an interesting person. This particular book can be
one of one step for you to get success. This book offer you information that maybe your friend doesn't
recognize, by knowing more than some other make you to be great people. So , why hesitate? Let us have
Financial Calculus: An Introduction to Derivative Pricing.
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